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Update On North American Free Trade Agreement (nafta)
Talks, July 29 - August 4
by Steven Ranieri
Category/Department:  General
Published:  Wednesday, August 5, 1992
July 29: Daily newspaper Uno Mas Uno reported that negotiators have agreed to permit poultry
exports from Mexico's border states to the US and Canada. US negotiators have requested
unlimited access for poultry exports to the Mexican market. US House of Representatives bill HR246
(Waxman-Gephardt), co-sponsored by over half the members of the House, passed the Ways and
Means Committee. The full House was expected to vote on the bill the following week. HR246
states the intention of Congress to reject any trade agreement that threatens US environmental
and workers' rights legislation. US Feed Grains Council spokesperson Richard Krajeck said he
had been informed that US negotiators were backing off from a Mexican quota for 2.5 million
tons of US corn. He asserted that the 2.5 million ton quota was barely acceptable, since growers
sought 2.7 million or more. Orange juice processors in the US were reportedly concerned about
US negotiators agreeing to imports of 170 million gallons per year from Mexico. July 30: Mexican
negotiating team spokespersons told business newspaper El Financiero that the main points of an
agreement on textiles had been effectively concluded. US and Mexican tariffs are to be maintained
for the next 10 years. US and Canadian quotas and other non-tariff barriers will be eliminated
over the same period. Negotiations on government procurement contracts have reportedly bogged
down result of US resistance to Mexico City's plan to set aside for domestic suppliers a portion
of contracts by state-run enterprises PEMEX and the Federal Electricity Commission, among
others. Washington insists on US companies supplying up to 100% of any product to state-run
enterprises. July 31: During the third consecutive day of trilateral task force meetings in Washington,
negotiators agreed on a draft text for trade dispute resolution. According to the draft, complaints
would be submitted to a commission comprised of the three nations' top trade officials. If the
commission cannot resolve the dispute within 30 days, the complaint would be taken up by a five-
member panel. The burden of proof is to be placed on the complainant nation. The three nations
have the option of filing complaints directly with the General Agreement on Tariffs and Trade
(GATT) instead of the NAFTA commission. Aug. 2: Trade ministers Carla Hills (US), Jaime Serra
Puche (Mexico) and Michael Wilson (Canada) convened in Washington. US Commerce Secretary
Barbara Hackman Franklin told the Miami Herald it is unlikely NAFTA will be signed by the Nov.
3 target date. [Under the US government's fast-track authority procedures, after the US Trade
Representative (USTR) has initialed a draft trade agreement, the president notifies Congress
of intent to implement the accord 90 days before the official signing. Within two weeks of the
USTR's issue of the draft, the seven private sector advisory committees (Services, Investment,
Intergovernmental, Industrial, Agricultural and Defense Policy Advisory Committees and the
Labor Advisory Committee for Trade Negotiations and Trade Policy) established to review the
impact of NAFTA must complete respective critiques of the agreement. During the 90-day period,
the House Ways and Means Committee and the Senate Finance Committee can hold hearings,
and members of Congress are permitted to make comments and vote on recommended changes.
A majority vote in either house is required on changes, and constitutes an effective veto of the
draft treaty "as is." After the treaty is signed, Congress then has 90 days to approve or recommend
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changes in implementation legislation.] The US Department of Agriculture (USDA) reported that
the US and Mexico agreed to use the same standards when reviewing each other's meat and poultry
packing and inspection facilities, and to establish a technical working group to address meat and
poultry inspection issues. Mexican officials had threatened to prohibit all US meat and poultry
imports beginning Aug. 15, unless Mexican officials obtained cooperation in certifying over 500 US
plants. Aug. 3: In a statement, the Mobilization on Development, Trade, Labor and the Environment
(MODTLE) a coalition of environmental, labor, farm and consumer groups from Mexico, the US
and Canada said the NAFTA talks do not reflect priorities of the majority of citizens in the three
nations. Next, MODTLE expressed opposition to "any effort by any of the three governments
to subordinate the quality of an agreement to its political and electoral needs." On the second
day of ministerial-level talks in Washington, negotiators reportedly agreed to reduce tariffs in a
gradual fashion over the next 15 years for the most protected industries. For the majority of these
products, tariffs would be eliminated within five to 10 years. The issues remaining to be resolved
are the most politically difficult, e.g., mutual guarantees on energy in the event of a crisis, and
rules on domestic content of automobiles and trucks. The US and Canada have a mutual energy
agreement, but Mexico opposes a similar arrangement due to limits on domestic policy flexibility.
Representatives of Mexican business associations in Washington told reporters that the trade
ministers had effectively reached agreement on the following issues: * Tariffs on automobiles and
trucks are to be reduced to zero over a 10-year period. Minimum domestic content is 34%, and
"North American content" is yet to be decided. The latter will be between 55% and 65% of value.
Minimum acceptable mileage of vehicles exported under NAFTA provisions is 11.5 km. per liter
of fuel. * Jesus Gonzalez Gortazer, spokesperson for Mexico's small-scale rancher association,
said trade barriers on cattle would disappear under the agreement. He added that over a three-
year period, Mexico would be permitted to increase exports by 100% from 1.2 million to about 2.4
million head of cattle per year. * Mexico, currently a net sugar importer, will be able to export 1.5
million tons to the US, and 300,000 tons to Canada, within two years of NAFTA implementation. *
Tariff protection for US products such as orange juice, garlic, onions, asparagus and broccoli, and
Mexican corn, beans and dairy products will be reduced over a 15-year period. US fruit industry
associations are unhappy with the tentative agreement on gradually eliminating tariffs on Mexican
fruit over the next decade. Florida citrus growers and politicians had sought the exclusion of citrus
from NAFTA. The Canadian apparel industry remains opposed to the textile accord favored by the
US and Mexico. Clothing manufacturers believe the US is attempting to restrict Canadian exports
while encouraging US exports to Canada. Jack Kivenko, president of the Montreal-based Canadian
Apparel Manufacturers Institute, said the accord could put many of the 2,300 clothing manufacturers
out of business. The US$14 billion Canadian textile and apparel industry employs about 160,000
workers. Canadian negotiators are proposing five years of protection against against increased
exports from production sharing plants in Mexico. The US National Cotton Council continues to
withhold an opinion on NAFTA, while US textile manufacturers apparently support the treaty.
The tentative NAFTA deal would allow apparel or textiles made from yarn manufactured in North
America to be shipped among the trade partners at reduced tariffs, regardless of origin of the raw
cotton. John Cregan, president of the US Business and Industrial Council, said, "Los Angeles could
burn again, and the fire may spread to dozens of US cities if NAFTA becomes law. Hundreds of
thousands of semi-skilled and unskilled manufacturing jobs held mainly by minorities will be lost
to Mexico." Aug. 4: The Wall Street Journal cited an unidentified foreign official as saying that Serra
Puche and Wilson might leave Washington late Tuesday, and return to continue the discussions on
Friday. Principal points of contention continued Tuesday over the energy, automobile and textile
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industries. Washington is seeking to obtain a larger portion of the US$600 million market for PEMEX
contracts. Mexico has offered to open up 30% of the contracts to US and Canadian suppliers initially,
and 50% after eight years. (Sources: Uno Mas Uno, El Financiero, Journal of Commerce, 07/30/92;
Reuter, 07/29/92, 07/31/92; Spanish news service EFE, 08/02/92; Notimex, 07/30/92, 08/02/92, 08/03/92;
Agence France-Presse, 07/30/92, 07/31/92, 08/02/92, 08/03/92, 08/04/92; New York Times, 07/14/92,
08/03/92, 08/04/92; Wall Street Journal, 07/31/92, 08/04/92; Financial Times, 07/31/92, 08/04/92;
Montreal Gazette, 08/04/92; US Public Law 100-418, Sec. 1103, Implementation of Trade Agreements)
-- End --
